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Overview

« Internal Organization
o Stakeholder Collaboration
« Integrated Resource Analysis

e Program Development

Our Vibrant Service Area
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Stakeholder Collaboration

o IRP Advisory Group
o Conservation Resource Advisory Group
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Integrated Resource Analysis
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IRP Scenarios

Current Trends

Moderate Gas Prices Green World
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High Carbon Costs

Moderate- Load Growth
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Robust Growth
High Gas Prices
Low Carbon Costs
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Technology Improvement
Current Trends +
Declining Capital Costs
Heat Rate Efficiency Imes e

Escalating Costs
Current Trends +
Increasing Capital Costs

Demand-Side Resources Considered

o Energy Efficiency

e Fuel Conversion

o Distributed Generation
o Demand Response

Energy Efficiency “Supply Curve”
Methodology

Eligible Customers,

Loads, End-Uses, and
DSM Measures « Fuel shares

« Appliance saturations

+ Measure characteristics

« End use load shapes

« Customer forecast
« Load forecast
« Baseline EUC
+ System load curve

Technical
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+ Admin. Expenses >

« Resource Costs

« Economic Screens

Economic Potential
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Scenarios

Achievable
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« Market
* Market scenarios
« Resource Interactions

+ Resource bundles EE— l

Integrated Resource Portfolio Analysis '
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Program Development

Application of IRP Results:

Guidelines vs. Rules
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Program Target Considerations

Regulatory IRP RFP
Compliance Guidance Outcome
Cost Program Customer
Effectiveness Targets Acceptance
Rate Delivery
Impacts

Stakeholder
Interests

Infrastructure
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Program Targets vs. IRP Guidance

Electric Gas
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It’s All In the Timing
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What's Ahead @

o Expanded Risk Analysis in IRP

e Portfolio Standard Compliance

o Regulatory Incentive Mechanisms

o Transferable Conservation Energy Credits
e« Emerging Technology
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To Find Out More

e 2007 Integrated Resource Plan

http://pse.com/energyEnvironment/energyResourcePlanning.aspx#

o Energy Efficiency and Renewables Programs

http://pse.com/energyEnvironment/RenewableEnergyLanding4.aspx
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