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Average Annual Return

Efficiency Investment Risks and Returns
40%

30%

20%

10%

0%

Energy Efficienc
¢ & Y Small Company
| @ Stocks
| @ Common Stocks
i Long-term Corp Bonds
® s, T-Bills
0% 10% 20% 30%

Risk Index (year-to-year volatility)

40%

Source: Adapted by ACEEE from the U.S. EPA and the Vanguard Group



453 x 8.4 # Industrial Revolution



Cost of Capital (Treas.) 2.5%

Administrative Cost +1.5%

Risk Spread (Unsecured) +4.0%

Cost of Lending 3.0%




Loan Size $5000

Term 7 Years

Interest Rate 8%

Monthly Payment $78




Loan Size $5000
Term 7 Years
Interest Rate 8%
Monthly Payment $78
Annual Energy Bill $2,500
Energy Cost Savings 30%
Implied ROI 15%
Monthly Cost Savings $63




Loan Size $5000
Term 15 Years
Interest Rate 6%
Monthly Payment $42
Annual Energy Bill $2,500
Energy Cost Savings 30%
Implied ROI 15%
Monthly Cost Savings $63




Prime Auto

Average Rate

FICO Scores

Repossessions

Average Term
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Percent

Unemployment Rate by Ethnicity
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