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Session Learning Questions

• What is impact investing, broadly?

• How can public and private capital be 
“unlocked” or leveraged using 
philanthropic investments?

• How are philanthropic investments 
currently being utilized to accelerate 
adoption of energy efficiency and clean 
energy?
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What is impact investing?

• Program-related 
investments (PRIs)

• Other investments for social 
or environmental mission

Sometimes called
• Mission-driven

• Mission-related (MRIs)

• Impact
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Impact investments include any type of investment that is 
intended and designed to generate both a measurable 
social or environmental benefit and a financial return. 



Social/Environmental + Financial Gain = Investing for Impact
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Source: Calvert Foundation



Impact Investment Continuum 

Source: The F.B. Heron Foundation
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Foundation Engagement in Impact Investing



What is a Program Related Investment (PRI)?

A PRI is an investment 
that possesses all of the 
following characteristics

Its primary purpose is to 
accomplish a charitable, 

educational, or other 
similar purpose

The production of income 
or capital appreciation is 
not a significant purpose 

of the investment

It is not made to influence 
legislation or campaign on 
behalf of a candidate for 

public office
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Project Level 

Finance

Investment in a specific 
project (often real estate)

Funds used exclusively to 
solve a problem within a 

specific project

Example: Paverello Center  
secured leverage loan for 

development of a new 
multi service center

Enterprise Level 
Finance

Investment in an 
organization for growth, 

capacity building, 
expansion etc.

Fund not tied to a specific 
use: can be used for 
working capital, site 

acquisition,  balance sheet 
equity

Example: Initial loan to IFF 
(a CDFI) for Midwest 

expansion

Sector Level 
Finance

Diagnosis  of the barriers 
that prevent capital from 

flowing in a sector

Multiple investments  
designed to unlock/unstick

barrier, prevents more 
traditional investment from 

taking place

Financing for Health 
Centers: asset not 

understood by 
CDFIs/banks; deep reliance 

on grant funds; 
cumbersome Fed guaranty 

program
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• National private foundation

• Goal: Expanding opportunities in 

America’s cities

• $3.6 billion endowment

• Funded through grants and social 

investments

• Six program areas and two practices

23



Environment

We help cities implement 

comprehensive climate-resilient 

approaches grounded in equity.
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Social Investment 

Practice

We work to expand opportunity, 

strengthen neighborhoods and 

improve quality of life in America’s 

cities by providing access to 

capital.
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Kim Dempsey

Kresge Foundation

kidempsey@kresge.org

www.Kresge.org
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